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| BIOFUEL PRICES 
 
 

 

 ICE  
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(cubic 
metres) 

 $ 
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ARA 

€ FOB 

ARA 

€ FOB 

ARA 
  

€ FOB 

ARA 

Spot/Q220 310 670 760 6.9 500 1040 1010 2.39   466 

Change -156 -155 -140 1.2 0 -143 -165 0  -155 

           

Q3’20 333 700 770 5.4 500 1069 1040 2.36  490 

Change -139 -130 -120 0.8 0 -119 -135 -0.03  -115 

           

Q4’20 352 690 810 9.2 500 1053 1020 2.48  505 

Change -120 -110 -110 0 0 -100 -155 -0.05  -69 

 *Prices are per MT unless indicated differently 
 **Change from the last Nexus report (approx. 2 weeks ago) 

***To get in line with the new specs of Argus contract, DC premium will now be based on 87% GHGs  

 
Euro/USD Change 

1.114 0.29% 
 

 
BIOFUELS 
 

− Gas oil prices plunged by 155usd following crude oil prices (-38%). After the negative results of  the 
last OPEC’s meeting without reaching an agreement on production cuts  and the start of  the “price war” 
between Saudi Arabia and Russia, market is oversupplied. In addition, with the current situation of  

coronavirus over the globe, EU gasoil consumption is expected to be down by 30%.  

− The downward trend of the veg-oils keeps accentuating due to the slow demand from Asia and 
the fear of the declaration of a global pandemic. Soybean oil dropped by 15% and palm oil prices 

by -37%.  

− FAME 0°C prices declined by 155usd weighted by veg-oils trend. Production margins for EU biodiesel 
producers of single counting seems unviable with the current prices. Spread between RME prices 
(680eur/mt) and Rapeseed oil FOB Dutchmill (660eur/mt) is now assessed at 20eur/mt for Q2. Situation 

is even more critical with soybean with EU degummed soybean oil assessed at 620 EUR/MT while FAME 
0 value for Q2 is around 600 EUR/MT. 

− With DC premium and FAME 0°C premium over GO being steady, DC incentive coef f icient is still at 2.39. 

UCOME fixed prices in euros for Q2 dropped by 140eur dragged by prices of FAME 0 and GO. 

− TME prices are following the trend of  UCOME. This lockdown in Italy representing on the main target 
market for TME might af fect the demand in the coming months.  

− Following the trend of  energy market, ethanol prices fell by 24% due to the expected low demand  for 
gasoline. Despite the demand of  ethanol for hand sanitizer production, volumes are not signif icant enough 
to support to this bearish rally. 
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| FEEDSTOCK PRICES  
 

  Spot Change 

UCO DDP Europe  € 805 -65 

UCO CIF Europe (flexi) $ 780 -90 

UCO FOB China (bulk) $ 800 -35 

Animal fat cat 1&2 DDP 
Europe (FFA 20-25%) 

€ 480 -70 

Crude technical glycerin FCA 
Europe (NaCl) – 80% purity 

€ 100 0 

Refined Pharma glycerin 
FCA Europe 

€ 400 -10 

Crude technical glycerin CIF 
China 

$ 170 -10 

 * Prices are per MT 
 **Change from the last Nexus report (approx. 2 weeks ago) 
 ***UCO FFA max 5%, MIU max 2%, IV 80, Sulphur 50 ppm 

FEEDSTOCK & BY-PRODUCTS 
 

− EU local and import UCO prices decreased by 

55eur and 50usd respectively. We can expect 
a signif icant slowdown of  EU UCO collection 
since most of  the countries are entering in 

lockdown. Nevertheless, is dif ficult to say what 
will be the dependence of  the market on imports 
as some biodiesel plants might reduce their 

production and EU demand for biodiesel will be 
following the lower gasoil consumption. 

− Af ter one month of  very few numbers of  of fers 
f rom China, the South of  the country seems to 

have almost fully recovered while activity in 
Northern China remains relatively slow. 

− UCO prices FOB China went down at slower 

pace sustained by local UCOME productions, but 
the drop should get aligned soon with the one 
f rom UCO prices in f lexi. 

− Animal fat cat 1/2 slumped by 70eur following 
prices of  TME. 

− On the glycerin market, prices have backed off  
slightly. Despite a higher demand for ref ined 

glycerin for the hand sanitizer, demand is also 

lower f rom the other industries. 

  

 

  NEWS AND REGULATIONS 
 

− Oil products market globally fell substantially in the last two weeks alongside with crude oil prices with 

Brent prices dropping from 51 USD to 31 USD per barrel (- 38%) 
o Jet fuel is one of  the markets taking the hardest hit by the virus outbreak as more and more 

countries are shutting down borders and most of  the f lights are being cancelled with an expected 

fall of  11% in consumption globally. 
o With gasoline prices dropping at higher pace than crude oil in the past 2 weeks (-53% vs -38%), 

oil ref ining margins f rom EU and Asian ref inery are negative for producing gasoline.  

o While margins for diesel production in EU were outperforming gasoline and jet fuel, quarantine 
declared in Italy, Spain and now France signif icantly reduced the demand.  

 

− Last week in Brazil, Petrobras has cut gasoline prices at ref ineries by almost 10% af ter oil prices collapsed 
to boost sugar production and reduce ethanol output. The objective is to make retail gasoline more 
competitive against ethanol, slowing down biofuel’s demand and stimulate mills to switch sugar production. 

 

− In Turkey, the government have decided to suspend E3 mandate for the next three months in order f ree 
up supplies to produce hand sanitizer to battle the spread of  coronavirus.        
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If you have any comments or questions, do not hesitate to contact us at: 
market-news@nexus-brokerage.com 

 

 

Also visit our new website! 
 
 

 
 

 
www.nexus-brokerage.com 

 
 

DISCLAIMER 
The information contained in this document does not constitute a commercial offer and is purely indicative. It gives no warranty of 
prices and is provided for informational purposes only. Thus Nexus takes no responsability for its accuracy and cannot be liable 
for any damage resulting from its use. 
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