
 1 

 
 
 
 
 
12th May 2020 

Latest news on the biofuels, feedstock and oleochemical markets 
provided to you twice a month by Nexus. 
 
Prices are an average of the ones traded during the two weeks 
preceding this report. 

  

www.nexus-brokerage.com market-news@nexus-brokerage.com 

  

| BIOFUEL PRICES 
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€ FOB 
ARA 

Spot/Q220 248 620 780 12.3 415 935 880 2.12   502 

Change 53 35 30 -0.4 25 58 30 0.12   19 

           

Q3’20 278 630 810 13.8 415 941 900 2.18   506 

Change 36 35 30 -0.4 25 58 25 0.07   7 

           

Q4’20 300 635 820 14.2 415 945 905 2.24   508 

Change 24 30 20 -0.8 25 54 30 0.05   3 

 *Prices are per MT unless indicated differently 
 **Change from the last Nexus report (approx. 2 weeks ago) 
***To get in line with the new specs of Argus contract, DC premium will now be based on 87% GHGs  

 
Euro/USD Change 

1.081 -0.20% 
 

 BIOFUELS 
 

− Gas oil prices are picking up following the trend of crude oil (+30%) at the same pace. Early signs of 
an oil demand recovery, particularly in the U.S. and the expected production cut for may proposed by the 
OPEC+ could be supporting oil prices.  

− Soybean oil prices rose 2.7% and palm oil prices downturn by 3%. The reverse trend of CPO could 
be explained by the building of stockpiles due to the lower biodiesel production in Malaysia and Indonesia 
in the last two months. 

− FAME 0°C prices are improving in the past two weeks by gaining 30-35usd in each period. Despite this 
little rebound, it is still impossible for EU biodiesel veg-oils based producers to get positive production 
margins. The situation is not much better for RME with prices increasing by 30usd/mt but at the same pace 
than Rapeseed oil FOB Dutchmill spot prices (782USD/MT) at parity with the biodiesel. 

− FAME 0°C-RME spread is still high for summer period with CFPP value is assessed around 13 USD per 
point.  

− UCOME fixed prices in euros are increasing benefiting by a higher FAME 0°C and DC premium but also 
from a weaker EUR/USD rate. TME prices for spot/Q1 followed this trend but in a slower pace due to a 
higher CFPP value. 

− On the ethanol market, prices are slightly up mainly supported by the demand for hand sanitizer and 
disinfection products but only few plants can produce this grade. On the fuel ethanol, few producers are 
running as gasoline demand is still very slow. 
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| FEEDSTOCK PRICES  
 

  Spot Change 

UCO DDP Europe  € 740 10 

UCO CIF Europe (flexi) $ 715 0 

UCO FOB China (bulk) $ 685 0 

Animal fat cat 1&2 DDP 
Europe (FFA 20-25%) 

€ 450 0 

Crude technical glycerin FCA 
Europe (NaCl) – 80% purity 

€ 250 70 

Refined Pharma glycerin 
FCA Europe 

€ 550 50 

Crude technical glycerin CIF 
China 

$ 365 95 

 * Prices are per MT 
 **Change from the last Nexus report (approx. 2 weeks ago) 
 ***UCO FFA max 5%, MIU max 2%, IV 80, Sulphur 50 ppm 

FEEDSTOCK & BY-PRODUCTS 
 

− On the UCO market, EU local prices are slightly up. 
Due to lockdowns around EU countries volume 
availability is still low which should push prices at a 
higher level. Even if UCOME prices increased, 
demand and production margins are still tight. 

− UCO prices from import in containers and bulk are 
stable. Most of countries are still in lockdown implying 
very limited resources of UCO to be collected. As for 
China, even if the country has recovered, prices in 
flexi are struggling to go below 710-715 USD/MT CIF 
Europe. Below this level, it seems that they prefer to 
sell it to local market for other uses.  

− On the glycerin market, EU and CIF prices rose by 70 
eur and 95 usd respectively; There is discrepancy 
between crude glycerin grade offers and refined 
glycerin demand. Indeed, most of the demand is 
currently focused on glycerin 100% vegetable origin 
with kosher certificate for pharmaceutical/hand 
sanitizer uses. But there is a shortage of volume due 
to the negative margins for veg-oils biodiesel 
producers. Most of the crude glycerin available is 
either mixed with animal fat or UCO (given better 
production margins) and then destinated to technical 
purposes such as the ECH (Epichlorohydrin) industry 
which demand is currently lower. 

  

  NEWS AND REGULATIONS 

 

− Argentina biodiesel exports are fully halted due to the coronavirus pandemic striking demand from EU. The 
drop in fuel consumption in Europe and locally has paralyzed the industry and most of the plants has stopped 
production. On top of this, the US department of commerce has decided to maintain duties on Argentine 
biodiesel imports, so arbitrage will remain close putting even more pressure on the industry.  
 

− Last week, Brazilian president refused to raise gasoline taxes, a petition asked by the ethanol industry to 
boost its own competitiveness amid the COVID situation. With falling of crude oil prices making ethanol less 
competitive, the sugar industry hoped that an increase in gasoline taxes would help to countervail the 
demand on biofuel. Ethanol demand plunged by 50% in April as people stayed at home to help slow the 
spread of the virus. 
 

− Colombian Ministry of Commerce, Industry and Tourism (MINCIT) announced that new import duties of 
67usd/mt will be impose on US ethanol imports to Colombia.  
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If you have any comments or questions, do not hesitate to contact us at: 
market-news@nexus-brokerage.com 

 
 

Also visit our new website! 
 
 

 
 

 
www.nexus-brokerage.com 

 
 
 

DISCLAIMER 
The information contained in this document does not constitute a commercial offer and is purely indicative. It gives no warranty of prices 
and is provided for informational purposes only. Thus Nexus takes no responsability for its accuracy and cannot be liable for any damage 
resulting from its use. 
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